
¼ Cent Sales Tax Referendum FAQ 

 

Why is this referendum being conducted? 

The 2007 General Assembly recognized that counties need alternative means of paying for school buildings, other 

public facilities and infrastructure.  Also, for these same reasons, the Lincoln County Board of Commissioners and 

most counties have asked for the authority to establish a small additional sales tax to pay for technology and capital 

needs. 

Furthermore, since everyone pays sales tax, it is seen by many as a fairer means of paying for public facilities.  Finally, 

because Lincoln County is a trade center for several counties, a significant share of these sales taxes will be paid by 

persons who are not Lincoln County residents. 

What is the question that will be placed on the ballot? 

Whether the voters wish to authorize the Lincoln County Board of Commissioners to levy an additional 1/4 of a 

penny sales tax, (one penny for each $4.00 of taxable sales). 

Is there a prescribed format for the question on the ballot?  

Yes.  Legislation specifies how the question must be presented on the ballot:  Ballot Question- The form of the 

question to be presented on a ballot for a special election concerning the levy of the tax authorized by this Article 

shall be: 

“[ ] For   [ ] Against 

Local sales and use tax at the rate of one-quarter percent (0.25%) in addition to all other State and local sales and 

use taxes.” 

When will the sales tax referendum be conducted?  

Tuesday, May 8, 2018 

Are there restrictions on the use of the new sales tax revenues?  

The sales tax is not restricted; however, the intent of the tax is to assist with funding additional school capital for 

facility improvements/upgrades and technology needs that support digital literacy K-12. 

Can a county stipulate uses of the monies on the ballot as a part of the referendum? 

 
A county may not stipulate the use of the money on the ballot.   Lincoln County Schools and Lincoln Charter School 

will use the money to upgrade technology and for capital expenditures. 

How much will a 1/4% sales tax raise? 

The State’s estimate for Lincoln County is approximately 2.2 million dollars. 

 



Endorsed by: 
 

Lincoln County Board of Commissioners 

Lincoln County Board of Education 

Lincoln Charter School Board 

Lincolnton-Lincoln County Chamber of Commerce 

Lincolnton City Council 

How does this amount compare to our existing capital and debt service requirements? 

In Fiscal Year 2017, the most recent fiscal year for which Lincoln County has audited results, the total cost of capital 

expense ($7,004,539) and debt service ($11,906,130) with about $10,349,921 of this being debt payments for school 

facilities. 

How much would the 1/4% sales tax cost the individual? 

 Examples: 

Taxable Goods- Sales Tax  

$100 purchase- 25 cents 

$300 purchase- 75 cents 

$500 purchase- $1.25 

When will the sales tax become effective if the Board of County Commissioners levies the 

sales tax via resolution (following a referendum) during May 2018?  

October 2018, if the resolution levying the tax is adopted in May 2018. 

If the referendum does not pass, will there be a property tax increase?  

Should the referendum not pass, it could require a potential increase in the property tax. 

 

What are the benefits of a sales tax increase?  

Everybody benefits, so everybody pays.   A sales tax allows all citizens to make their fair contribution to school needs- 

not just the property tax owners.  Also, non-residents shopping in our county help pay too.  

How much sales tax is collected annually in Lincoln County?  

For Fiscal Year 2017, Lincoln County collected $18,480,201 in sales tax revenue. 

If the voters approve the sales tax increase, will Lincoln County Charter School(s) also 
benefit? 

  
 Yes.  The increased tax revenue will boost local education funding for all public schools in Lincoln County, including 
Lincoln Charter School.   
 

 

 


